mony with the economic ability of Germany and compa-
tible with the dignity and honour of such a great Nation.
" And what is the result? The aim of the Lausanne Con-
ference, the perfect wiping away of reparations, has been
-reached. In no form whatever will Germany have to pay
reparations from I July 1932. The Young Plan has gone.
Payments of over thirty-three milliards marks, in annual
instalments of two milliards, are done away with.
" And our responsibility? The amounts due in the
Hoover-year up to i July 1932 will be paid by us, plus a
certain contribution towards Belgian rebuilding, altogether
not more than three milliard marks. But this responsibility
will not be paid in stated fixed annual payments, as up till
now, but through special Reich Notes (Reichsschuldvers-
chreibungen\ which can only come on the world market
when the economic balance of Germany has been restored
completely. Before that time neither payment nor interest
starts on these notes, and at the earliest they cannot be
put on the market till three years' time and then only such
amount as is warranted by the real economic ability.
" It is of special importance to note that should these Notes
not be met on the Foreign Markets within twelve years from
now, the whole sum or any balance is wiped out completely.
" The absolute scrapping of reparations completely
restores our independence in economic and financial matters.
It wipes away all ties of the Young Plan. The Reich
recovers complete autonomy over the Reichsbahn (State
Railways) and the Reichsbank (State Bank). German credit
is placed on a new foundation and with that is implied the
recuperation of German economics. We have at no time
admitted any connection between the payment of tribute
and inter-allied payments, and it therefore naturally follows
that the solution of this has nothing to do with the inter-
allied payments between the United States and her creditors.
" Politically, the result of the Lausanne Conference
means the beginning of a new era among the Nations.
The last effort of the Government was intended to give a
final proof of our firm will to stand for the rebuilding of
world economics and to give all our support to this aim,
as far as our strength and position will allow.
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